Insolvency and Bankruptcy Board of India
7% Floor, Mayur Bhawan
Connaught Place, New Delhi-110001

CIRCULAR
No. I1P/002/2018 3" January, 2018

To

All Registered Insolvency Professionals

All Registered Insolvency Professional Agencies

(By mail to registered email addresses and on the web site of the IBBI)

Dear Madam / Sir,
Sub: Insolvency professional to ensure compliance with provisions of the applicable laws.

A corporate person undergoing insolvency resolution process, fast track insolvency resolution
process, liquidation process or voluntary liquidation process under the Insolvency and
Bankruptcy Code, 2016 (Code) needs to comply with provisions of the applicable laws (Acts,
Rules and Regulations, Circulars, Guidelines, Orders, Directions, etc.) during such process.
For example, a corporate person undergoing insolvency resolution process, if listed on a stock
exchange, needs to comply with every provision of the Securities and Exchange Board of India
(Listing Obligations and Disclosure Requirements) Regulations, 2015, unless the provision is
specifically exempted by the competent authority or becomes inapplicable by operation of law
for the corporate person.

2. It is hereby directed that while acting as an Interim Resolution Professional, a Resolution
Professional, or a Liquidator for a corporate person under the Code, an insolvency professional
shall exercise reasonable care and diligence and take all necessary steps to ensure that the
corporate person undergoing any process under the Code complies with the applicable laws.

3. It is clarified that if a corporate person during any of the aforesaid processes under the Code
suffers any loss, including penalty, if any, on account of non-compliance of any provision of
the applicable laws, such loss shall not form part of insolvency resolution process cost or
liquidation process cost under the Code. It is also clarified that the insolvency professional will
be responsible for the non-compliance of the provisions of the applicable laws if it is on account
of his conduct.

4. This circular is issued in exercise of powers under section 196 read with section 208 of the
Insolvency and Bankruptcy Code, 2016.

Yours faithfully,
-Sd-
(I. Sreekara Rao)

Deputy General Manager
Email: sreekararao@ibbi.gov.in
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